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During April there was a further decline in the 
level of general industrial activity in New Eng- 
land. The decrease between March and April 
was not caused by large changes in particular 
industries, but was attributable rather to further 
contraction in practically every line of industry, 
when allowances for customary seasonal changes 
had been made. The building industry in New 
England was more active in April than in March, 
but by less than is usual 
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Although silk machinery activity usually falls off 
slightly between March and April, this year there 
was a moderate increase; during the first four 
months of 1932, however, silk machinery activity 
was considerably lower than in the corresponding 
period a year ago. According to the Massachu- 
setts Department of Labor and Industries, be 

tween March and April declines were reported by 
manufacturing establishments in Massachusetts in 
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March to 26.3 per cent 
in April, while the ad- 
justed volume of com- 
mercial and industrial 
building contracts 
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about 15 per cent of the 





ly. These declines were 
larger than usually oc- 
cur between March and 
April. Freight —car- 
loadings in New Eng- 
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1923-24-25 average in The number of commercial failv 


exceeded that of April, 1931, by 


March to 13 per cent in April were 35 per ce 
Source of data 
April. New England 
mills consumed approximately 17 per cent less 
raw cotton in April than during March, and the 
number of bales consumed during April, 1932, 
was less than half the number reported as used in 
that month of 1931 or 1930. A similar condition 
prevailed in this district in the amount of raw 
wool used during April. Although there was a 
sharp decrease between March and April in total 
boot and shoe production in New England, 
amounting to about 29 per cent; nevertheless, 
total estimated production in this district during 
the first four months of 1932 exceeded that in the 
corresponding periods of the two preceding years. 


ires in New England during April 
35 per ce 1 total liabilities in 
at ag eng Fe om month a _ year ago. 
During the first four 
months of 1932 sales of new automobiles in New 
England were about 45 per cent less than in the 
similar period of 1931, and the amount of new 
ordinary life insurance written in this district 
was about 15 per cent less. In April sales of more 
than 100 reporting New England stores declined 
21.6 per cent from April, 1931, and for the period 
from January through April a reduction of 20.8 
per cent took place. The decrease in each of the 
six New England states did not differ widely from 
the aggregate for the entire district, although Bos- 
ton department store sales during the first third of 
this year were off 22.5 per cent. 
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the downward movement 
some months ago, money rates in the 
market on May 24 had reached unusually 
levels. The going rate on brokers’ 
mercial paper on May 24 was 23 


Continuing begun 
3oston 
low 
prime com- 
yA { per cent, 
against 3-314 per cent last month. This was the 
lowest rate since October, 1931, and was within 
three-fourths of one per cent of the record low 
point of two per cent attained during the summer 
of 1931. The asking rate on prime 90-day 
bankers’ acceptances was seven-eighths of one per 
cent, the rate which prevailed last month and 
during the summer of 1931. Early in May the 
asking rate rose to 11% per cent, but remained at 
that level for less than a week. The yield on the 
September 15 maturity of United States Treasury 
Certificates of Indebtedness reached a new low of 
.02 per cent on May 20. On May 24, however, 
the yield had risen to .08 per cent, and compared 
with the previous low yield of .19 per cent reached 
on September 24, 1931. The latest issue of 
bills was sold by the United States 
Government on May 25 at prices giving an aver- 


as 


Treasury 
age yield, on a discount basis, of only .29 per cent, 
the lowest ever recorded for this class of security. 
Even rates to customers of Boston member banks 
were somewhat lower during May, reflecting the 
easier rates of the open market. 

Total deposits in the Boston member banks 
fluctuated within relatively narrow limits during 
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the seven weeks ending May 18. After a rapid 
and almost uninterrupted decline since late in 
1930, deposits on April 20 reached a low level 
of $755,000,000; rec the following two weeks 
deposits increased $9,000,000, but in the ‘two 
weeks ending May 18 there was a slight decline 
of about $4,000,000, both movements conforming 
in a general way to the usual seasonal trend. 
Demand deposits reached a low point on March 30. 
Since that time demand deposits in the Boston 
member banks have fluctuated rather widely, the 
tendency being generally upward. After remain- 
ing substantially unchanged during the greater 
part of the first third of 1932, time deposits have 
declined gradually during recent weeks. 

Loans and discounts in the Boston member 
banks continued downward, and on May 18 were 
$99,000,000 lower than on February 3, a decline 
considerably greater than in the corresponding 


period of any previous year. Commercial loans, 


which were fairly stable during January and 
February, resumed a downward trend in March. 
On May 11 and 18 commercial loans in Boston 


banks were at the lowest levels yet recorded. 
Collateral loans also declined steadily, reaching 
low levels not duplicated since 1924. With loans 
and discounts declining fairly rapidly, and with 
total deposits fluctuating relatively little, the 


position of Boston member banks has thus 
steadily improved. 
BANK OF BOSTON 
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Loans to member banks by the Federal Reserve Bank of Boston, 
were higher in April, 


1932, than in any month during 1930 and 1931, 


although decreasing month by month between ppemerr and May, 
with the exception of December, 193 
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On May 18 the holdings of United States 
securities by Boston member banks amounted to 
only $6,000,000 less than on April 6; during this 
period holdings of all other classes of security 
investments declined $15,000,000. Another in- 
dication of the liquid position of the Boston 
member banks was the reduction in the volume 
of indebtedness to the Federal reserve bank from 
over $2,000,000 on May 11 to only $500,000 on 
May 18. During this pericd Boston member 
banks were carrying unusually large excess re- 
both in the form of heavy balances with 
the Federal Reserve Bank of Boston and in cash 
in their own vaults. 


serves, 


In the New England weekly reporting member 
banks outside of Boston the movement of total 
deposits showed no noticeable 
early March and May 4, but durin 
two weeks there was a gradual d 
ment. On May 18 total digests were at the 
lowest point since late in 1924. As in the case 
of the Boston member banks, total! loans and dis- 
counts in these outside New England member 
banks continued to decline, dropping some 
$17,000,000 between February 10 and May 
While commercial loans remained substantially 
unchanged throughout the first one- 
half months of 1932, collateral tinued 
to decline. During the three weeks ending May 
18 real loans showed some reduction. 
Holdings of stocks and bonds declined $6,000,000 
between April 20 and May 18. 
borrowings from the 
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Federal Reserve 
sligl htly. 


The total earning assets of the Federal Reserve 
Bank of Boston declined slightly during the first 


Boston were reduce 


three weeks in May, due to liquidation of member 
banks’ borrowings. Little change took place in 


holdings of acceptances and United States Gov- 
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ernment sihesutees, sidios the following week, 
on May 25, the Federal Reserve Bank 
of Boston participated in the Federal Reserve 
Board’s open market policy by purchasing 
$30,000,000 of United States Government ob- 
ligations. This transaction reduced the reserves 
of the Federal Reserve Bank of Boston propor- 
tionately, and by so 


1 
nowever, 


doing necessitated the 
application of the third provision of the Glass- 
Steagall Act, whereby United States obligations 
may be used as cover fot 

As a result of this 
reserves on May 27 
000,000. On the 


Kederal reserve notes. 
total 
to only 
hand, the volume of 
Kederal liabilities remained sub- 
stantially during the week, and was 
some $19,000,000 above the low point reached in 
April. Total deposits declined about $10,000,000 
during the an representing in some measure 
the withdrawal of the excess which 
member banks had recently been carrying with 
the Federal bank. With total cash 
reserves substantially lower than in recent weeks, 
and with combined and Federal reserve 
note liabilities at the highest level in recent weeks, 
the reserve ratio of the Federal Reserve Bank of 
Boston dropped on May 25 to 66.7 per cent, the 
lowest ratio since January 13. 

Savings on deposit in selected monthly report- 
ing mutual savings banks in Boston and in Maine 
were higher on April 30 than at the end of March. 
Elsewhere in Massachusetts and in the other 
New England states the amount of savings on 
deposit declined during April. 


cash 
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amounted 
other 
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unchanged 


reserves 
reserve 


deposit 


Reporting mutual 
savings banks in Boston alone showed an increase 
in the number of accounts on the books at the 
close of business on April 30; elsewhere in New 
England the number of old accounts closed was 
larger than the number of new accounts opened. 
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Money rates eased considerably durir ig the first five months of the 
current year, and tow the latter part of May were not mucl h high 
than the record lo ws of 1931. 
Sources of data—Siandard Statistics Company, Inc., and Federal Re- 
serve Bank of New York. 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Electric Power:—Industrial production in 
this district, as measured by the index of elec- 
trical energy consumed for manufacturing pur- 
poses, compiled by The Electrical World, declined 
during April to a new low. 


justed index for that 


The seasonally ad- 
month was 10 per cent less 
than the previous low recorded in December, 
1931. While the the 


adjusted indexes for the first quarter of this year 


average of seasonally 
was below any previous average for the corre- 
sponding quarter since the beginning of the 
compilation in 1923, the first three months of 
1932 showed an improvement over the average of 


the last quarter of 1931. Instead of recording a 


slight increase in the volume of electric power 
consumed for industrial purposes in April over 
that for March, a sharp curtailment occurred 
during April. Activity in the eight individual 
manufacturing groups reporting the amount of 
electrical energy consumed was somewhat varied 
in April compared with the moderate recession 
recorded in these eight industries during March. 
The chemical and allied products 


group actually 
reported a greater-than-seasonal increase in the 
volume of electric power consumed for manu- 
facturing during April. 


A seasonal increase in 


activity was also noted in the lumber and lumber 
products group, although the gain was not of the 
usual magnitude. 
in the 


A similar condition prevailed 


rubber products industry. Seasonal 
decreases were evident in the metal-fabricating, 
iron and steel, and paper and pulp industries. 
Contrary-to-seasonal declines in the amount of 


electrical energy consumed were reported in the 





leather and leather products and textile industries, 
COMPARISON OF CHECK PAYMENTS 
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the Jatter group recording a particularly severe 
decrease in April. 

Carloadings:—During the six weeks following 
the close of the first quarter the total volume of 
freight carloadings in New England has continued 
to decline more rapidly in comparison with the 
corresponding period a year ago. The six-weeks’ 
period between March 26 and May 7 has shown 
a falling off in carloadings of more than 20 per 
cent, compared with the same six weeks of 1931. 
The total deficiency for the first 19 weeks of this 
vear compared with the same period of last year 
is now more than 16 per cent below that of a year 
ago. Normally the spring peak in the volume of 
merchandise, l.c.]., and miscellaneous carloadings 
occurs in April. This year, however, after failing 
to show the usual seasonal increase during March, 
the number of cars of these classes of freight 
loaded actually declined in April, with the result 
that the seasonally adjusted index of merchandise, 
l.c.]., and miscellaneous carloadings for the second 
successive month established a new low record. 

Building :—The total value of new construc- 
tion contracts awarded in New England during 
April increased 27 cent over that for the 
preceding month, with the current total now some 
$200,000 less than the 1931 low point reached in 


} er 


December, when the monthly total of new con- 
tracts amounted to $12,993,000. This increase of 
27 per cent in April, as well as the rise of 38.8 per 
cent in March, is seasonal in nature. The greatest 
increase occurred in residential building, which 
recorded a gain of 52 per cent in the value of 
new contracts awarded during April over March. 
The only other sizeable increase in the contract 
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During April the volume of check payments in each of the 16 cities 
was more than 15 per cent below the corresponding month last year. 





The relative resistance in the volume of shoe production to the degree 
of curtailment occurring in other lines is illustrated by the trend of 
the 12 months’ moving average. 

Source of data— U.S. Department of Commerce. 
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value was in public works and — construc- 


. ry. 1 
tion. The seasonally adjusted index for the volume 
(number of square feet) o f new residential buildin 
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¢ 
contracts awarded declined almost 4.5 per cent in 


April from March. 


drop re 


This was the seventh succes- 
corded in residential building. 
both resic 


sive The 
volume of lential and commercial and 


industrial building has declined so precipitously 
during recent months that the seasonally adjusted 
index for each successive month establishes a new 
low record. The largest shrinkage in any particu- 
lar class of construction has occurred in the 


works and utils 


public 
The total value of public 


works and utilities contracts 


ties type. 
awarded during the 
was $6,200,000, 
the same period a year 
During this 
works (bridges, highways, drainage 


c ec + - > 
first four montns wd 1932 


pared with $43,600,000 fe 


com- 


yr 

ago, a decrease of over 85 per cent. 
period public 
systems, etc.) decreased in amount from $15,278,- 
100 in 1931 to $4,894,000 for the first four months 
of 1932, a decline per cent. The 
principal shrinkage occurred in highway construc- 
tion, with a decline from $9,797,000 in 1931 to 


ame yuNting to 68 


only $590,100 for January through April, 1932. 
A greater curtailment was evident in the public 


utilities construction awards, including airports, 
terminals, 
this 
the first four 


and 
and water supply systems, the decline in 
group being from $28, 3398; 000 for 
months of 1931 to $1, 
ing period this year. 


power and gas plants, railroads 


5,300 for the correspond- 
r h e entire decrease was in 
nage construction awards, which amounted 

> $22,978, 000 in 1931, but with no awards re- 
na since the beginning of 1932 
Employment: 


-The demand for workers at 
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chusetts, Rhode Island, and Connecticut during 
April was somewhat below seasonal expectations. 
The total number of wage earners employed i 

1065 representative manufacturing establishments 
reporting to the Massachusetts Department of 
Labor and Industries was 150,107 for the week 
near April 15, 
or 8.9 per 


ending a decrease of 14,593 em- 


ployees, cent, compared with the num- 
ber employed in the same establishments during 
week in March. The es- 
tablishments covered emplo} approximately 40 
per cent of the total number employed in all manu- 
facturing industries in The 
weekly payroll for all 
reporting establishments was $2,819,639 in April, 
a decrease of $410,955, or 12.7 per cent, from the 
March figure. 


the corresponding 


Massachusetts. 
amount of the combined 


The average weekly earnings per 
person employed were $18.78 in April, compared 
with $19.62 in March, 
4.3 per cent. Important factors in the decreases 
in employment and payroll 
tailments in the 


a decline of 84 cents, or 


Yayments were cur- 
manufacture of cotton goods, 
Fall River 
and worsted 
Lawrence 
towns; 


with marked decreases in 
Bedford; of 


and New 
with 
number of 
boots and shoes, with 
Brockton and vicinity. 
The industries with most favorable showing with 
respect to full-time operations were: 
other 


woolen goods, 


large declines in and a 


smaller mill 
important decreases in 
bread and 
gas and by-products, 
slaughtering and meat packing, newspaper print- 
ing and publishing, and chemicals and _ allied 
\ll industries showed a per cent of 
full-time operations in April of 49.3, compared 
with 55.9 per cent in March and 61.4 per cent in 
April, 1931. 
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The monthly survey made by the Commissioner 


of Labor covering 219 selected Rhode Island 


manufacturing establishments showed that these 


concerns had 43,660 workers employed at the end 
of April, compared with 49,119 employed at the 
end of March, or a decrease of 11.1 per cent. 


The same establishments had 61,377 workers 


employed at the end of April, 1931, a decrease of 


28.9 per cent. The greatest decrease in employ- 
ment at the close of April, compared with the 
same month last year, occurred in the textile in- 
dustry, with a decline of 31.7 per cent. The cur- 
tailment was particularly large in the woolen, 
silk, and worsted mills, which reported decreases 
from a year ago of 50.1, 41.3, and 36.7 per cent, 
respectively. Outside of the textile industry, the 
metal trades showed a decline of 27.3 per cent 
compared with April, 1931, and the jewelry manu- 
facturers a decrease of 21.2 per cent. 

Boots and Shoes:—The decline of almost 20 
per cent in the estimated total boot and shoe 
production during April in this district was con- 
siderably greater than the decrease in production 
during the same month in the three preceding 
years. In view of the normal rate of production 
prevailing during February and March, the sea- 
sonally adjusted index of boot and shoe output 
for April was less than eight per cent below the 
average for 1923-24-25. Although declining in 
volume of production in March and April, the 
number of pairs of boots and shoes produced in 
New England during the first four months of 
1932 totaled 39,000,000 pairs, compared with 
38,000,000 pairs in 1931 and 38,000,000 pairs in 
1930. In fact, since the beginning of the com- 
pilation of the number of pairs of shoes produced 
in this district in 1923, the present total of 
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39,000,000 for the first four months of the year 
has been exceeded in only three earlier years, 
1923, 1928, and 1929. The difference between the 
production record this year and that for 1931, 
when the total for the year exceeded that of the 
preceding year by 6.2 per cent, is that the rate 
of output last year continued to rise through 
May, whereas this year curtailment in schedules 
has been evident since February. 
Textiles:—New England textile activity ex- 
perienced considerable contraction during April. 
While the amount of electric power consumed for 
manufacturing purposes among the New Eng- 
land textile mills showed a decrease of more than 
15 per cent beyond any normal changes, a de- 
cline of 16 per cent occurred in the actual number 
employed in 207 textile establishments in Massa- 
chusetts and Rhode Island. A shrinkage slightly 
in excess of the normal seasonal decrease between 
March and April was also recorded in the orders 
index for Massachusetts textile mills. This 
general tendency toward reduction in textile 
operations was particularly evident in the season- 
ally adjusted indexes for the consumption of raw 
cotton and raw wool. The amount of raw cotton 
consumed by New England mills during April, 
after seasonal adjustment, showed a decline of 
17 per cent from the March volume, with the 
rate of consumption now less than half of that 
which prevailed in April, 1931. While the reduc- 
tion in the amount of raw wool consumed between 
March and April this year was 12 per cent (or 
four per cent smaller than the similar reduction 
in raw cotton consumed), the comparison between 
April, 1932, and the same month a year ago 
shows the current rate of consumption to be only 


35.5 per cent of that prevailing last year. 
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RETAIL TRADE 

New England department stores reported their dollar volume of sales during April as 22 per 
cent smaller than in the corresponding month a year ago; for the first four months of 1932 sales of 
these stores were 21 per cent lower than in the same period of 1931. The most marked decline in 
comparison with April sales last year was recorded in the Vermont group of stores, with a decrease 
of 26 per cent; Massachusetts and New Hampshire stores reported declines during April of 23 per 
cent, Maine stores, 22 per cent, and Connecticut and Rhode Island stores, 19 per cent. 

In the reporting Boston stores regular accounts were collected during April at a higher rate 
than in the corresponding month of 1929, 1930, and 1931. In stores in New Haven and Providence 
collections in April were made at the lowest rate for that month in the last four years. 

Among the departments listed the smallest decline in April in comparison with the correspond- 
ing month last year occurred in sales of woolen dress goods, amounting to 13 per cent. The greatest 
decreases from April sales a year ago took place in the jewelry, boys’ wear, and women’s and children’s 
glove departments, amounting to 37 per cent, 36 per cent, and 34 per cent, respectively. 


SALES CONDITIONS 
1931 =100 


Month of April January through April 

1929 1930 1931 1932 1929 1930 1931 1932 
Connecticut Department Stores. . . ae 92 102 100 81 100 102 100 82 
Maine Department Stores......... 100 94 100 78 105 101 100 82 
Massachusetts Department Stores... 97 105 LOO 77 103 105 100 78 
New Hampshire Department Stores. . 93 106 100 77 111 102 100 78 
Rhode Island Department Stores. ... 109 127 100 81 116 114 100 82 
Vermont Department Stores........ 85 99 100 74 107 102 100 79 
Boston Department Stores....... 97 105 100 76 103 106 100 77 
New Haven Department Stores. . . 99 104 100 85 105 104 100 83 
Providence Department Stores.... 104 23 100 81 113 ill 100 82 
New England Department Stores. . 103 112 100 78 106 108 100 79 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of April 
Collected during April 


1929 1930 1931 1932 
Boston Department Stores...... Are aea hss Seer ha Sates 46.6% 42.3% 42.4% 44.0% 
New Haven Department Stores...... oe saree 54.9 52.9 52.8 47.3 
Providence Department Stores........... ; SES 50.2 47.7 45.1 
New England Department Stores.......... a : 47.8 44.1 43.8 44.1 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1931 = 100 


Month of April January through April 
1929 1930 1931 1932 1929 1930 1931 1932 
Silk and Velvet Dress Goods............ 145 120 100 82 133 119 100 72 
Woolen Dress Goods. .......5...0.0%606. 113 119 100 87 110 96 100 75 
Cotton Dress Goods. . eee : 14] 125 100 67 128 128 100 64 
BGA) hee eee e 96 100 63 ahr 105 100 75 
Men’s Clothing. .... Olea Aya eee ae ote ena 105 114 100 67 114 109 100 68 
Men’s Furnishings........... ee eee 96 112 100 719 109 106 100 77 
OVS? WORM on. cas Aina Slenesiocees cs ETO ie SS 153 100 64 108 108 100 73 
*Women’s, Misses’ and Juniors’ Ready-to- ' 
WRC ANeee a Uarcite 1 1 dale pe ore emer ey LS ae 101 100 te re 102 100 73 
*Women’s, Misses’ and Juniors’ <Ac- 
cessories..... ROR Oe te ee ee Moe 109 100 78 eae 105 100 84 
LT) ee eae Se eee 99 120 100 42 104 102 100 79 
Women’s and Children’s Gloves.......... 70 106 100 66 99 101 100 74 
Corsets and Brassieres.............. Be 93 104 100 83 98 105 100 85 
Women’s and Children’s Hosiery...... ” 98 109 100 81 110 110 100 85 
Knit Underwear, including Glove Silk. . 117 112 100 te 121 111 100 78 
Silk and Muslin Underwear........... 100 105 100 82 109 103 100 85 
Women’s and Children’s Shoes........... 95 116 100 76 111 109 100 85 
PORMIORO. 5 cc 645 us hoe NON Sater ee eee 105 132 100 74 121 123 100 80 


* Due to a change in the reporting service, identical figures for 1929 are not available for these departments. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 





INDUSTRIAL PRODUCTION Industrial activity and factory employment declined substantially from 
UNITED STATES March to April, although usually little change occurs at this season. Pur- 
Sea DE OU DRG LSAT oes chases of Government securities by the Federal reserve banks have continued 
; during April and the first three weeks of May, and there has been a consider- 

able growth in the reserves of member banks. 


Production and Employment:—Volume of industrial production, as meas- 
ured by the Board’s seasonally adjusted index, decreased from 67 per cent of 
the 1923-1925 average in March to 64 per cent in April. Reductions in 
activity were reported for many leading industries, with sharp declines at 
cotton and woolen mills and at bituminous coal mines. In the automobile 
industry output increased from the low level of March by more than the usual 
seasonal percentage, and in the steel industry, where activity had declined 
from early February to the middle of April, production increased somewhat 
between the middle of April and the third week of May. 


The number of wage-earners employed at manufacturing establishments 
declined further between the middle of March and the middle of April, and 
there was a substantial reduction in factory payrolls. Large decreases in 
employment were reported for the iron and steel, machinery and textile 
industries, while the volume of employment in the food and leather industries 
showed the usual seasonal changes. 


FEDERAL RESERVE BANK CREDIT 
UNITED STATES 


1927 1928 


Pe crac sh | Daily average value of building contracts awarded during April and the 
first half of May, as reported by the F. W. Dodge Corporation, showed a 
seasonal increase over the first quarter. A substantial increase was reported 
for public works and public utilities, while residential building continued at 
the low level of the first quarter, showing none of the usual seasonal expansion. 


OF DOLLARS 


OISCOUNTS-~y 
FOR MB 


MILLIONS 


Distribution:—Vreight carloadings of merchandise showed little change in 
volume from March to April, continuing at the level prevailing since Jan- 
uary, although increases are usual during this period. Sales by department 
stores increased considerably in April. 





oo CACCEPTANCES j 





eee te ae Wholesale Prices:—Wholesale prices of commodities declined from 66 per 
—— AWARDED cent of the 1926 average in March to 65.5 per cent in April, according to the 
iia et a Bureau of Labor Statistics, and in the first three weeks of May further de- 

1927 1928 1929 1930 1 32_| creases in the prices of many leading commodities were reported. 


8 


Downward movements in textiles, non-ferrous metals, and imported raw 
materials, as well as in most domestic agricultural products except wheat, 
were offset in part by increases in the prices of coffee, petroleum, and pe- 
troleum products. 





1923-24-25 AVE. 


OF 


Bank Credit:—Further purchases of United States Government securities 
by the Federal reserve banks were made during April and the first three weeks 
in May, and on May 18 total holdings were $1,466,000,000. The funds 
placed in the market through those purchases between April 6 and May 18 
were used to the extent of $170,000,000 in a further reduction of member 
bank indebtedness to the reserve banks, and to the extent of $122,000,000 
in meeting a demand for gold from abroad. At the same time member banks 
accumulated reserve balances considerably in excess of legal requirements. 
During May the demand for currency, which had declined in April, increased 


MEMBER BANK CREDIT somewhat, contrary to the usual seasonal movement. 
UNITED STATES 


PER CENT 











1927 1928 1929 1930 Loans and investments of reporting member banks in leading cities, which 
ALL OTHER’ LOANS, has declined continuously until the middle of April, showed little net change 

| | between April 13 and May 18. The banks’ investments increased by nearly 
$300,000,000, chiefly in New York City, while loans declined by about an 
equal amount. There was also a growth in net demand deposits, which re- 
flected in part an increase in bankers’ balances deposited in New York City 
banks. 


Money rates in the open market continued easy. Rates on commercial 
paper were reduced about one-half per cent to a range of 234-3 per cent for 
prime names, and the offering rate on 90-day bankers’ acceptances, which had 
advanced to 11% per cent in the first week of May, declined on May 11 to 
the previously prevailing rate of seven-eighths of one per cent. 


BILLIONS OF DOLLARS 











